DDM: Explanation for the operating result at the reviewed semi-annual Financial Statement of 2018
On 29 Aug 2018, Dong Do Marine Joint Stock Company explained the operating result at the reviewed semi-annual separate Financial Statement of 2018 as follows:

Separate Financial Statement

Unit: Billion dongs

	Target
	First 06 months of 2018
	First 06 months of 2017
	Increase (+), decrease (-)

	
	
	
	Value
	Comparison rate

	Profit before tax
	-36.337
	-44.576
	8.239
	81.52%

	Profit after tax
	-36.337
	-44.576
	8.239
	81.52%


1. Explanation for the loss in operating result of the first 06 months of 2018

Reasons:

· Sea transport market was still stuck in difficulties so revenue from this sector stayed at the low level while input expenses (direct and indirect) could not be reduced more, therefore, the collection was not enough for recovering the cost of goods sold and the Company lost

· Almost of fixed assets of the Company were sea ships having high values and were invested by long-term investments. Therefore, expense for interest from borrowings and depreciation on fixed assets were incurred and the operating expenses of the Company were increased
2. Explanation for the decrease by over 10% in loss at the reviewed separate semi-annual Financial Statement of 2018 year on year

Reasons: 
· Revenue of this term decreased by over VND 29 billion but the cost of goods sold decreased more by VND 82.223 billion

· Financial expense of this term increased by VND 3.333 billion (because of the incurred difference in USD exchange rate) but other profits also increased by VND 2.204 billion

The above reasons made the operating result of this term increase by VND 8.239 billion year on year

3. To improve the above loss status, in coming periods, the Company will continue trying to find out methods for exploiting ships, reducing expenses and search for good customers/ sources of goods on the market in order to operate the ships with the best price of leasing/ transporting for gradually improving the revenue, reducing loss and coming closer to the balance in operating
Consolidated Financial Statement

Unit: Billion dongs

	Target
	First 06 months of 2018
	First 06 months of 2017
	Increase (+), decrease (-)

	
	
	
	Value
	Comparison rate

	Profit before tax
	-35.888
	-44.576
	8.688
	80.51%

	Profit after tax
	-35.992
	-44.576
	8.584
	80.74%


1. Explanation for the loss in the reviewed consolidated operating result of the first 06 months of 2018

· At the Consolidated Financial Statement of the Company, Separate Financial Statement of the Holding Company – the unit assigned to manage almost of equity, fixed assets which were sea ships and the labor force was the unit that borrowed long-term borrowings mostly in the whole Company (consolidated). Therefore, the main reason causing loss in the reviewed consolidated operating result of the first 06 months of 2018 was the loss in the separate operating result that the Company had explained (As the Document No 151/CV-TCKT issued on 29 Aug 2018 by the Company)
2. Explanation for the decrease by over 10% in loss at the reviewed consolidated semi-annual Financial Statement of 2018 year on year

Reasons: 

· Also because of the reasons mentioned at the above Document, the loss at the consolidated semi-annual Financial Statement of 2018 of the Company (before tax) was VND -35.888 billion, decreased by VND 8.688 billion (equivalent to 80.51%) year on year (As the Document No 151/CV-TCKT issued on 29 Aug 2018 by the Company)
· In this term, DONG DO CREW MANNING JOINT STOCK COMPANY (Equity: VND 2.5 billion, in which, the contribution capitals of the Company took 72%) had the profit before tax of VND 449.344 million and the profit after tax of VND 345.076 million. This partly made the consolidated operating result of the Company increase, therefore, the consolidated loss of the Company was reduce compared with the separate Financial Statement
In coming periods, the Company will continue trying to find out methods for exploiting ships more well and search for good customers/ sources of goods on the market in order to operate the ships with the best price of leasing/ transporting for gradually improving the revenue. Along with that, the Company will try to develop additionally more support activities for increasing the revenue, gradually reduce loss in operating
